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The building block of any E-R diagram is the notion of an entity.  Entities are the things of significance about which information needs to be know or held.  For example, if we were developing a database for a university, it may be necessary to keep information about students.  In this case there will be an entity called student.  In a commercial organization, we may have a need to keep information about departments.  Therefore, there must exist an entity called department.  Likewise, in a car dealership since it is necessary to keep information about cars we need to have a car entity.  

What we need to remember is that anything that we need to keep track of is an entity.

